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January August

Demand (Peak Load)  32,187  47,703
 + Reserves    2,113    3,122
Required Capacity    (A)  34,300  50,825

Installed Capacity  44,050  46,878
Less (Generator
outages, etc)

-13,150  -6,250

+ Expected Imports    3,100    4,900
                                  (B)  34,000  45,528

Deficit  (B-A)    - 300 - 5,297
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Load Schedules, Forecasts and Actuals
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Market Operations
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Monthly Load and Price Trends (April 1998 to December 2000)
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Natural Gas Prices 
Natural Gas Spot Prices - December 2000

($/MMBtu at PG&E Citygate)
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Spot Gas Prices
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NOx Emmission Costs ($/lb)
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SCAQMD Provision for Maximum 
Payment of $7.50 Starting June 2001 -->
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ISO Real Time vs. Regional Spot Markets 

December 2000
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So What Is The Solution?

• Get more supply!

• Remove transmission constraints.

• Allow customers to see reasonable 
price increases (time of use meters, 
etc.).

• Work out transition to get supply in 
line with demand.
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So What Is The Solution?
(Continued)

• Broaden resource mix     (coal, 
renewables, etc).

• Actively pursue demand management 
programs.

• Educate regulators/legislators of 
market vagaries. 
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Concerns

• Innovation

• Competition

• Customer Choice

• Cost For The Long Run


